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Dr. Paul Teske, being first duly sworn, deposes and says:

1. I am Associate Professor ofPolitical Science and Public Management of SUNY Stony Brook,
where I specialize in political economy. I am also an Affiliated Research Fellow with the
Columbia University Graduate School ofBusiness, Institute for Tele-Information (CITI).

2. Much ofmy academic research has focused on state telecommunications regulation. I wrote
one book on the subject, After Divestiture: The Political Economy of State
Telecommunications Regulation (SUNY Press, 1990) and edited another, American
Regulatory Federalism and Telecommunications Infrastructure (Lawrence Erlbaum
Associates, Inc., 1995). I am also the author of the entry on state regulation in the
Encyclopedia ofTelecommunications (Marcel Dekker, Inc., forthcoming 1997, edited by Fritz
Froehlich). In addition, I have authored several professional journal articles on
telecommunications, including "Local Telecommunications Competitors: Strategy and
Policy," (with John Gebosky) in Telecommunications Policy, and others in Public Choice.
Policy Studies Review. and Economic Develo.pment Quarterly, as well as a book chapter on
private networks in Private Networks. Public Objectives (Elsevier Press, 1996, edited by Eli
Noam).

3. In 1996 I was retained by TCG to provide testimony in the Michigan Public Service
Commission ("MPSC") proceeding in which Ameritech Communications, Inc., ("ACr')
sought to obtain a license to provide basic local exchange service in the State ofMichigan,
Case No U-11053, Re: Ameritech Communications. Inc. ("ACI Proceeding"). The purpose
of my testimony was to discuss the public interest considerations arising from ACrs
application for local certification to provide basic local exchange service in conjunction with
intraLATA toll and interLATA service.

4. In connection with my testimony in that case, I personally reviewed all the testimony and
supporting exhibits and other documentation supplied by ACI in support of its application.
I also reviewed portions of the transcripts of cross examination from the contested case
record which was developed in MPSC Case No. U-11053.

5. I have reviewed the relevant portions ofthe Application of Ameritech Michigan for Provision
of In-Region, InterLATA Services in Michigan, filed with the Federal Communications
Commission ("FCC") on January 2, 1997. I have also reviewed the relevant portions of the
second such Application filed with the FCC dated May 21, 1997.
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6. It is my opinion, based upon the record developed in the ACI Proceeding, that Ameritech
Michigan's submission to the FCC does not provide accurate information in several instances
regarding whether certain ofthe competitive check list items dealing with the requirement of
a separate affiliate have in fact been met in Michigan.

7. Ameriteeh Michigan claims in its brief and affidavits that it complies with Section 272(b)(1)
requirements because it has and will operate independently from its new affiliate, ACI. 1 The
evidence from the ACI proceeding, however, is to the contrary, including testimony from Mr.
Julian. In the ACI Proceeding, ACI's witness Julian presented a fairly comprehensive list of
services which may be shared by ACI, Ameritech Michigan or other affiliates, including, but
not limited to: accounting and financing services, stafl: and facilities~ human resource services,
stafl: and facilities~ accounting, financial, and human resource transaction processing and data
accumulation, staff, and facilities~ auditing, legal, pension, public affairs and labor relations
services, staff, and facilities; tax compliance services, staff, and facilities~ insurance policy
coverage under Ameritech umbrella policies; and "general corporate oversight inherent in a
parent/subsidiary relationship."2

8. Ameritech Michigan states in its Briefthat it has complied and will continue to comply with
the requirements ofSeetion 272(bX2) that ACI keep separate books from those of Ameritech
Michigan and that the RBOC track all affiliate transactions in accordance with Commission
approved accounting principles. Ameritech Michigan also states that it will comply with the
Commission's accounting requirements recently adopted in the Accountina Safeguards
Report and Order.3 The parties in the Michigan ACI proceeding discovered during cross
examination ofACI's Vice-President ofFinance and Administration, Mr. Patrick Earley, that
while Ameritech Corporation had already loaned approximately $90 million in investments
to ACI, all ofthe money which had been provided by Ameritech to ACI to that date had been
in the form of unsecured debt, and that those monies were provided pursuant to an oral
agreement only; at that time there apparently was no written document which described terms
and conditions of those loans.4 Mr. Earley could not identify what the terms ofthose loans
were nor what the payback period was. S Mr. Earley also testified that the $90 million of
charges incurred by ACI to the date ofhis testimony was split between direct versus non
direct charges, but he could not identify the split between these charges, and ACI did not
produce with its Michigan application any documents, including an annual financial statement
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Ameritech Michigan's Briefat 55.

MPSC Case No. U-l1053, Volume 5 Tr at 560.

Ameritech Michigan's Briefat 56-57.

MPSC Case No. U-l1053, Volume 4 Tr at 455.

Id., Volume 4 Tr at 456.
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or balance sheet, which might have helped to identify the split between direct versus non
direct charges.6

9. Ameriteeh Michigan also states in its Briefthat it has complied and will continue to comply
with the obligations of Section 272(b)(3) that the separate affiliate shall have separate
employees, officers and directors.7 The record ofthe proceeding in Michigan is distinctly less
clear on this issue. ACrs witness Mr. Earley indicated that some ofthe expenses which ACI
was incurring "indirectly" in Michigan included ''the time for various support groups that may
be happening throughout Ameritech that are capturing that time and cross-charging it to
ACI."· He also gave conflicting testimony on whether or not ACI even had any employees
at that time, first claiming "200 or 2oo-plus dedicated employees" of ACI/ but then later
stating that ACI had no employees "at this point."IO Based upon this testimony, it is possible
that one or more Ameritech affiliates contributed up to more than 200 employees for the
benefit of ACI. Furthennore, while none of the ACI affiliate's officers are also currently
officers with Ameritech Michigan, about 400.10 ofAcrs officers went directly from Ameritech
Michigan to ACI. 11

10. Ameritech Michigan also states in its Briefthat it complies with the requirement ofSection
272(bX4), which provides that no separate affiliate may obtain credit under any arrangement
that would permit a creditor recourse to the assets of the RBOC, upon default by the
affiliate. 12 In Michigan, ACI produced evidence to the contrary, representing that its parent
Ameritech would be providini the full financial backing to ACI and stand behind its financial
obligations in order to get its operations running and to provide service to each person
requesting service in the territories which ACI claimed it intend to serve. 13 While ACI
claimed that in doing so it would not encumber or pledge any of the assets ofAmeritech's
local exchange operations, ACI's Mr. Earley, testified that he did not know which financial
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Id., Volume 3 Tr at 426-428.

Ameritech Michigan's Brief at 57.
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assets ofAmeritech's local operations will not be pledged or otherwise encumbered.14

11. Ameritech Michigan asserts that it "will comply" with Section 272(b)(5) requirements that
it conduct all transactions with the RBOC with which it is affiliated on an arm's length basis,
with all such transactions being reduced to writing and available for public inspection. IS The
evidence produced by testimony in the Michigan proceeding is to the contrary, at least as
regards past conduct of the two companies. As indicated above, Mr. Earley, ACI Vice
President ofFinance and Administration, testified that Ameritech Corporation had already
loaned, as of the date ofhis testimony, approximately $90 million in investments to ACI. 16

However, he could not identifY how much ofthat investment was related to providing service
in Michigan,17 he could not identify whether Ameritech had a maximum or minimum financial
commitment to Ameritech Communications,iS and he could not determine how much of
Ameritech's financial commitment would be targeted to local exchange service versus long
distance service.19

12. Ameritech Michigan further asserts that it will comply with the nondiscrimination safeguards
and requirements ofSections 272(cXI) and 272 (e).2D Again, the record evidence in Michigan
belies this assertion. In the ACI case, ACI openly stated that it intended to provide basic local
exchange service on a resold basis, rather than establish its own facilities for that purpose.
More importantly for the present issue, ACI also admitted, through its witness Dr. David
Teece, that ACI was more likely to buy service from Ameritech Michigan for resale than from
other potential providers oflocal exchange service in Michigan.21 Dr. Teece's admission
raises the very real concern that Ameritech Michigan is capable and willing to discriminate
in favor ofits affiliate, ACI, over other purchasers ofbasic local exchange service for resale,
and thus better secure Ameritech's dominance in the basic local exchange market, as well as
use this leverage to gain a competitive advantage in the market for "one-stop shopping" of
bundled local exchange and interLATA service. In addition, ACI witness Julian admitted that
the company had no plan in place to determine whether ACI was, in fact, getting better
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service from Ameritech Michigan than any other unaffiliated competing carrier, so as to
ensure a system ofnon-discriminatory treatment. In light ofthe significant links between the
two companies which were developed in the Michigan evidentiary record, the mere assertion
to the FCC by affidavit that non-discriminatory services, facilities and treatment will be
provided to all competing carriers is suspect. A much better indication of Ameritech
Michigan's ability to act in a non-discriminatory fashion would be reports of actual data
accumulated over six months or more time, during a period when several competing carriers
are actually interconnected with Ameritech Michigan, providing service to customers, and
making requests to Ameritech Michigan for goods, services, and facilities.

P~E./U
Dr. Paul Teske

Subscribed and sworn to before me
this~ day ofJune, 1997.

. Notary Public
\~,~~ County, Acting in
~, ~'~County,

Expiration:~~--~'0 ~~\C~j

MElVIN M. HURWITZ
Notary Public, State 131 New York

No. 01 HU7018500
Qualified in Kings County \l

Commission Expires Sept 30. 19·\'\
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Earley - Cross - Coy 420

1 prepared ~o abide by all the rUles that may be laid out

2 over the next couple months.

3 Q That doesnlt answer my question, thougb. Are you in a

4 pos1tion -- let me rephrase.

5 Your testimony says, "Ameriteeh

6 Corporat1on will provide sufficient financial resources

7 II So my question is, are you committing Ameritech

8 Corporation to provide whatever it takes to do this task?

9 A AS part of the information that is contained in the annual

10 report that is in one of the exhibits, Ameritech 1s

11 comm1tted as part of" one of its strategic thrusts to

12 create a full-service enterprise of which they've

13 designated ACI as that enterprise, and as a strategic

14 initiative within the corporation one can only assume that

15 they will prOVide the sufficient financial resources in

16 order for it to fulfill its strateg1c initiatives.

17 Q So it's fair to Bay that for your purposes you're assuminq

18 that Ameritech will do that?

19

20

A

Q

Yes, sir.

O.K. Let me ask you, Mr. Ear1ey, who's g01ng to decide

21 what is sufficient, will it be ACI or will it be

22 Ameritech?

23 A Ultimately in their governing"ro1e the Board of Directors

24 of Amer1tech w11l.

25 Q Now, your testimony also says that Ameriteoh will, quote,

MERRTJ~T~.&ASSOCIATES. INC.
CERTIFlI!:O 8HORTRAND REPORTERS

:-;ov·rHFTF.l.n. "'fIC:HtGAX LASRI:-':O. MICHlOA-S



Earley - Cross - Coy 430

1 the specific legal requirement in the HTA with respect ~o

2 asset transfers is met?

3

4

A

Q

Yes, sir.

Have you sought legal advice on complyinQ with those legal

5 requlreGents with respect to the asset -- well, let me

6 back up.

7 Have you transferred any assets between

8 ACI and Ameritech?

9

10

11

12

A

Q

A

Q

No, sir.

IS it poss1b1e that there will be asset transfers?

There 1s that possibility, yes.

Will that occur before customer -- let me rephrase it.

13 Is that likely to occur before a license

14 1s 1ssued?

15

16

A

Q

I can't determine that because -- I can't determine that.

well, let me try it differently. Are there asset

17 ~ransfers that are pending that might occur before this

18 Commission could act on your license appllc~tion?

19

20

A

Q

Not to .Yknow1edge.

There couldn't be any such transfers pend1nq in that

21 category that would not be known to ACl's Vice President

22 of Finance, could there?

23

24

A I would hope not.

MR. COY: That's all the questions I have

2S for Mr. Barley. Thank you, Mr. Earley.

MERRILl.... & ASSOCIATES. INC.
CERTIFIEDSIIORTHAND REPOR'l'ERB

~OI.·TH"~IELD.:.IoIlCHIc;A:" LANfiI:s'G. MJCHI(;,;'~



JUlian - Cross - Blnke

1 competitive serviee. I haventt said when we would.

582

2 Q O.K. would ACI seek to declare a regulated

3 telecommunications service a8 8 competitive service if

4 other entities were able to provide service other than

5 Ameritech Michigan?

6

.,
A We might.

CUrrently what other entities do you know of that are able

8 at this point to provide basic local exchanqe_service

9 other than Amer1tech Michigan or GTE North in those local

10 exchange markets?

11

12

A

Q

what do you mean, able to provide?

All right. Assuming that they are licensed, are they in

13 fact able to sign up customers at this point and provide

14 service?

15

16

A

Q

I don't know if they're able to provide in that sense.

on page 9 of your pref11ed testimony, lines 4 through 6,

17 you indicate that ACt will not se.ll or transfer capital

18 assets used to provide basic local exchange service for an

19 amount less than the fair market value to an affiliate for

20 the PUrpose of providing an unregulated service; is that

21 correct?

22

23

A

Q

That's correct.

O.K. Would ACI sell or tranSfer capital assets used for

24 basic local exchange service at an amount less than fair

25 m8rke~ value to an affiliate for providing a regulated

MERRILL &, ASSOCIATES. INC.
CEIlTIFIED SHORTHAND R~PORTERS

~nt·'·I.f"·I"~1 n ,\IU'HH:A':': L_"':':STXC"L '\1 If"' II U:_",-X



Julian - cross - Binke

1 serv1ce?

583

2 A Are you asking me to make a decision as to whether we

3 would sell it at less than fair market value?

4

5

Q

A

Yes.

I cannot envision circumstances in which we would sell an

6 asset at less than fair market value.

7

8

Q

A

In any situation?

I said I can't envision a circumstance. We are a separate

9 subsidiary, and that would strike me as charity work.

10 Q On page 13 of your pref1led testimony, if I could refer

11 you there.

12

13

Is that 13?

13, yes. And actually it's in connection -- this is an

14 answer in connection with the question posed at the bottom

15 of page 12. The question posed was: what are the general

16 categories of serv1ces which may be shared by ACI,

17 Ameritech Michiqan, or other affiliates?

18 And in response, I'm look1nq at

19 specifically lines 1 through 3, YOll indicate that II

20 general corporate oversight inherent 1n a

21 parent/subsidiary relationship. II

22 Could you define for me what would be a

23 general corporate oversight inherent in such a

24 relationship?

25 A You mean what is included under general corporate

MERRILL &, ASSOCIATES. INC.
CERTIFIED SH01'lTHAND REPORTERS

SOt."THFIF.LD. "JT("HIG..\.~ LAXSIXG. ~n<:'HJGAX



Julian - cross - Moore

1 CCAC0009.

594

2

3

A 1 don't have that one.

HR. MOORE: Counael, can I approach b1m

4 for a minute?

5 (Document handed to the witness by Mr.

6 Moore.)

7 (By Mr. Moore) That data request had asked for a

e breakdown of non-ACI employees performing ser~ices for

9 ACI, and it indicates that there are, at least in 1996,

10 three Ameritech Michigan employees performing service. I

11 just want to clear up the difference.

12

13

14

15

Q

Q

There were'.

They are no longer?

They are no longer.

so therefore the first data request is correct as of this

16 moment? That would be CCAC0008.

17

19

19

20

A

Q

Q

Both data requests are correct.

Now l'd like to call your attention to Exhibit 5-40.

Yes.

And this is the response to CCAC0017. It indicates, first

21 of all

22

23

24

A

Q

Excuse me. lam sorry, sir. 00171

That's What I have.

MR. OgMLOW: 27. That's our

25 understandinq.

MERRlLL'& ASSOCIATES. INC.
CERTIFlgU SIiORTHAND REPORTERS



1

2

3

4

5

6

Q

A

Q

Q

A

Julian - cross - Hoare

(By Mr. Moore) O.K. 8-39.

Oh. I'm sorry.

No, it was my fault.

(After rev1ewlnq documents) Yes.

O.K. Now, this shows CCAC0017.

Yes.

595

1 Q NOW, this response indicates that no assets have been sold

8 or transferred to ACI by Ameritech affiliates ~n 1995 and

9 '96 but there have been Bome services sOld, and I'd just

10 like to go through these services. What is your

11 understanding of the nature of the access and trunk lease

12 services that have been provided?

13 A Access and trunk leases were provided in connection with

14 our switches.

15 Q ACI is not currently providing any services; 1s that

16 correct?

17

18

19

A

Q

A

That's not true.

Is it providing customers with services?

We are providing services on a private carrier basis for

20 cellular customers.

21 Q And are these access and trunk lease services associated

22 with the cellular services being provided?

23

24

A certainly they'd be part of them, yes.

And would the remaining services that are listed on this

25 data re~uest also be asaoc1ated with the current services

MERRILL & ASSOCIATES. INC.
CERTU'lED SHORTHAND REPORTERS



Data Requested

DliDoil COIIUIIerce Ce'lD)Wiaio1l
Dodr.et No. 95-0443 .

Data Request TCG-ll

On p. 17 oCIDs rcbuUal testimony. ACD WItneSS.Jutian states tbat ·'Both
AT&T IDC1 MCI sugest that Ameritech lUinois may tnmsf'er sipffiuut
asSets aDd entire service ftmc:IiODS to ACU as part ofa marlcel
segmemation strategy..." Has Amcritcch DJinois OT other afIlliales sud! as
Amcritcch Communications. Inc. trlDJtaTecl assets to ACD1 Ifso. please
provide acompleted list ofISseIS traDSratcd to ACU fiom Ameritech
II1inois and/or these other .ftitiates" indudiDg ideuri6c:atioD, ofthe asset lIIld
both the book value and marketvalue oftbe asset, as well as the dale of
the transfer.

No

RyanJuJian
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BEFORE
. TIlE PUBUC um.rrms COMMISSION OF OHIO

In tile Maaer of the ApplIiQIIioo of )
An1eritcch CommUDiQl~ of Ohio, Inc. )
Poi' Authority to ProvIde Po.mJxdtivc ) Cue No. 96-327-er~ACE
TeIeaommImb.tion~ in me State )
ofObio. . )

In die MaIIU of Ibc; Appliadnn of )
Amedtech CommnnK:UOIIII of Obio. IDe. )
For a Ca1ifiade of Publici Coawaieocc ) . Cue No. 96-658-TP-ACE
add Neceaity to Pnwido Ii.aad Bxdumae )
TaJacoqun",*-1ioaa 5eNiOc 1."hJ'ouBboot )

.tile StatIt of Ohio.

AMHIU'JECH COMMUNICATIONS OF OIDa, INC. 'S
: RESPONSE. TO TCG CLBVBI...AND"S

INTBRROGATORIBS AND
RBQUBSD FOR PRODUCJ1ON OF' DOCUMBNTS

: OCTOBBR 22, 1996

• I

Ameritech ComJllupieations of Ohio, Inc. (-ACI-Qhio·) hereby responds to the
.

Interrogatories and DocIJn:aent Requests served by TeG Cleveland in the above case.

I. Please provide CI:JPies of all documents Ameriteeh has received from the PUCO
~ these .;:ates and the issues in these cues. (pleaso note this discovery set's
preamble n:quest fpr supplementation of responses such as for this and all o.llier
requests.) :

Anlwer: ACt-Obil) Gbjecta to the request on the pound that all documl!l1ts that
Ameriteeh bu received from the PUCO regarding these cases are public
documents :which can be obtained by TeG from the Docketing Division's

.public file,; with the~ of the Information Request received from the
Staff on Apri117, 1996. in Case No. 96-327-cr-ACE.

= NI T-



21. Have affi1iate:i. of ACI. such as Ameritecb CommunicatiODS. Inc., transferred asads to ACI
Ohio? If so. pkue provide a complete liJt of useb tranlfcozred to ACI-Qh1.o from.
affiliates, incllJd.taa idc:ntificUioo of the affili.m:. the asset and both the book value
and marJcet V*lUlt ~f the asset, as wcU u the date of the t:.radSfer'.

Answer: At this ti8le, no specific assets have been transferred to ACI-Obio from ACI or
ita aftiliates.

22. Have~i of ACI, includiDs Ameriteeh eoiporation, transfcm:d facilities. or
other' 1IIIeII, flUlCls, or made UIlICCUI'ed loans to ACI? If·yes. please provide a
complete liJt (~f aaetI, fuDds, or u~rcured10anJ transfc:rrcd to ACI from these
afftUatel, inc:llJdiq ideotlfication of the uaet aDd both the book value aDd- market
value of tile iluet. as well as the dale of the transfer. and the amount of funds and/or
~Ioana•.

All of :tbe fUndin. for ACI ad ACI-oblo to date baa been in the form of
1n'\leIClDd Qlpital from die Ameritech Corpcntion.

23. PI.. provide aD doculDl'Z'ts in ACI-ohio'. posaliOll containina iDfonuatioo reIaIed
to tile subject ...... of the above requcat~. 6, 7. 8.9. 10. 11, 12, 13. 14, 15, 16,
17. 18. 19. 20,21 aDd 22. (Pleue see the definitioa of ACI-ohio.) Your zapoale
Jbou1d include au documenu rdatcd to Acr. t-'lincu plaDtl"Clpldiq; Ibe setereooed
subject 1ftlI....

ACI-otIJo objects to the request on the pouncl that it is overly brold, WJduly
burdeallOl8e and is DOt reaJCMlIIbly caIcu'afleCl 10 IeId to the cIiIoovery of
admf..lJIe evidtlBce. By its termI.... teq..... for poductiga of virbIal1y
evecy 'dooumeat at Ameritech -Unl willi • wJde nap of irre'Ievant iuueI
..... iD~Jeq.....

24. III &bible 4 of' die AmeadDWIt to ita AppIatiGe, ACl-<Jbto ..... -ACI baa DO
dh«:ton, efJioDn, .,-.pIoyees in oommoo witIa AB8ifeCh 011Io. All benditI which
ACland Ameriteeh·Oblo (its LEe aftUIate) pmWSe to their rapcctive emp&oyoes will
be ICCOUDted for and jaid for by their respective empJoyen.•

A. Doea AI:::I-obio have directon. offtcen, or employea in commoa with
Amerltecb Commuieadoas, ~., If 10. plcae Idmdty such pellODI iDclucUns
names, titlea.~, aDd phone Dumben of dac8e empkJyeeI.

AuweI': The ofli... and diIecton of /leI and of ita subsidlariel (includiJII ACI-ohio)
are tbe BIllIe.

~.... 8



Ameritech Communications, Inc.
Case No. U-11053
Of: Comcast Corporation
No.: First
Date: Apri19,1996

CCAC0017

Please provide the value of assets and services sold, leased or transferred in any way to
AClby Ameritech Michigan or any Ameritech affiliate in 1995 and 1996. Please identify
the methodology of establishing the value of the transferred assets or services.

Response

No assets have been sold or transferred to ACI by AIrieritech affiliates in 1995 and 1996.
l1\e value of services sold to ACI are as follows

J/31/%

Acccess and Trunk Lease:

. Network Services:

Billing Services:

Administrative Services

$O.6M

43M

13.8M

-llM

$19.9 M

$O.8M

O.3M

3.6M

..J!£M

SS.3M

The methodology of establishing the value was fully distributed costs for all categories
except Access and Trunk lease charges. Tariffed rates are used for Access and Trunk
lease charges.

Wjtness RespQnsibl~:

ccae.l

Julian
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M8 .. Donna Caton
Chief Clerk
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Dear MS. caton:
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STATE OF ILLtNOIS
!LLLNOT~ (~~CF. COMMISSION

.._...

:- 'J

•• 1 ~'tJ

PI1TrIQlf IQJl cLM1PiCATJCIJ

Il11nol. Bell Telephone Company C·~~!teCh Ililnoi.- or

-the Company-to ~ it. attorneys, ~e.pectfu1ly filea •

petition for olarlflcatiob of the C~••iOft·. order in

Dockets 92-04.8/']-0239 relativw to Amerlt~h Illinol.'

j.
I
I

Illino1a Bell Telephone company )
t

Petition for Clarification )
of Invest-ment Obligation under the t
Alternative Regulation Plan. »

Docket ..,...... I.

comm~t to inveat $3 bi11ion in nat.ark infr..str:uctUZ'.

over the firet five YMr' of the plan. In support whereof.

Ameritech Illino!. 8t.t.... fOllows:

1. !n its otder in Docket. 92-04.8/93-0239, the

CoaIai••ian adopted aD AlternatiV8 Regulation Plan for

~ritech rllirloi.. All part of that plan, ~ritech lilino!.
1

COIIaitted to .....at least $3 billion in expend!.tUJ'OIil in

tllino!. for growth mid aodezn1••t.ion of tbcI

t.lec~cationll net.ork over the first five-year period of

the plan-. QrdIr La 'lOCket, 93-Qt.I/I]-Q23'. adopted OCtober

11, 199•• Appendix A, Section I. E. (p •.6). 'ftIis c~lt.ent

__ approved by the Ccani••1oa. In aC!COrduee with Section

XI. 8. of the plaiJ document, Ameritech 1111no18 fil~ report:8

wlth the C~••ion on .March 31. 1995 and April 1, 1'96

dqcribiDf ita tectmoloay lnvallbllents Oft Jx)th a projeet:lIKi and

bl.t~lcal b.ais.
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2. With this petition, Amoriteeh Illinois is seeting

clarttieation of the Commission's OTd~r ~elative to tbe $3

billion clommilment. 'rhis commitment was made, and should be

construed to be. ~elativ. to the Ameritech family of

c~ie.. Thi. position is conaiBtent with the Bt4tfJlMllt.&

made by the CCIIPUlY in that proeeeding and previoualy IMde to

the Govel'nOr of 1111001. when~t. to ebll Public

Uti11tlea ACt aUtborlz1na thia cam.i••lon to adOpt

alternative p.laan. of regulation were being eonaidered by tba

General Aaatably.

l. 'this approach i8 PArticularly -wropriate giVtlh the

cbangea in tM regulatoxy and legal el'vll'onMIlt that have

aecurre4 eince adoption of the OI'du 1n Dockets 92-0"4"']

0239. rnfraattueture _bieb ~rltech Ill!nuis bad originally

.s......ed would be pert of it. IUItwork hU DOW been -.bifted to

.CNtt'ate 8UbIIldiarl.~ .. If_ lI8d1a RIIt~l.e.

(MoadbAnd vld80 dl..tribution faailitieeJ, ud AMritecb

ee-runication. Inc. of Illinoi8 (long di.tllDClI). IJ'bes8

tnv.atlMlnta will pzoO\"ide the __ 1nfl'utructure benefits t.o

the Sbate, zoegardlua of which coxparat.s vatlty mabs tb..,

ud .hould prope:-ly be considered .. pu't of the CoaIpuy'.

coaaibnent. XD addition. entitle. such eat AMritech

Services, which provides cen.tralb:.-d .ervic.. to Aalerltech

Illinole, Should Alvey.~ been included.

C. In order to e11lliDat. W1~ty .. to the nature

of the Cclqaany'. obligatiaa, hown'er, oAIMritecb 1111noill

bell.".. tMt • fomal clarification of the cond••lon'.
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ord..r is n«•••ary and appropriat.ft. Accordingly, Meri tech

Illinois 1- submitting this petition to create an appropriate

forum in whit:h this issue may be addre.aed.

WHERB1'OR!, Ameritech Illinois re&pttetfully requests that

the COIIaliBsion clarify the Above-rerertmaed coalldtmont

.~oved in Dock.t~ 92-0••8/93-0239 to include 1nYe8~t8

made by the Ameri tech family of campan~••

lle'P8Ctfully sulXaltte4.

Xllinoia ae11 Telephone Cnapny

Loui•• A. 8unc1e:r-liU1d
MarJe A. 1CeJ'be~

llliaoi...11 ".1.0118 Coapeny
225 treat Randolph Street. 27-8
Cbicago. IL 60606
Cl12) '727-6105

Se,pte.ber 30, 1'"
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S'rA'l'~ 0' tLLINOIS

COUNTY OF COOK

David CebbArdt, being flr.t duly In,fOm, _tat-ell on oath

that h. 1.8 Vice P~••ident ... a.gulatory for Mlec1tech Illinois

and that. the facta 8tated in tbe fongoing Petition for

Clarification .~e tn. and c:or:rKt to the best of hi.

knowledge, info~tion aDd ~ll.f.
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December 17, 1996

~ite~

Ms. Donna M. Caton
Chief Clerk
Illinois Commerce Commission
527 East capitol Avenue
P.O. Box 19280
Springfield, IL 62794-9280

Re: Docket No. 96-0469

Dear Ms. Caton:

; ,

:- Enclosed please find an original and four copies of
Illinois Bell Telephone Company's Notice of Withdrawal of
Petition in the above-referenced docket.

Please file stamp and return a copy to the undersigned
in the enclosed postage-paid envelope.

Yours truly,

~-,\qtO~~~
Louise A. Sunderland

LAS:pdc
encl.
ce: service list
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